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INDEPENbENT AUDITOR’S REPORT
To the Members of Au Bon Pain Café India Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Au Bon Pain Café India Limited
(“the Company™), which comprise the Balance sheet as at March 31 2020, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements,
including a summary of significant accounting policies and other explanatory information ,

In our opinion and to the best of our information and according to the explanations given to us . the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinien

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial
Statements’ section of our report, We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our andit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics, We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements,

Emphasis of Matter

We draw attention to note 2 to the Ind AS financial statement, which states that in view of continuous

losses, all retail cafés of the Company has been discounted w.e.f 1* OCfﬂbel’_zo;l_?__Aeeerd:_ingly,—thc_

firmatrctal statements have been prepared-on the basis that the going concern assumption is no longer-
applicable to the Company. '

Our opinion is not qualified in respect of this matter,

Other Information

The Company’s Board of Directors s responsible for the other information, The other information
comprises the information included in the Annual report, but does not include the Ind AS financial

statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon, T ’
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be matetially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or efror,

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
ot to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements, '

~ As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control, : : ' '

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place.and. the operating effectiveness of such
.controls. :
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report, However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements C
1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act , we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order,

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit; '

(b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other

Comprehensive In ,_the_Cash_Elow_S.tatemen-t-and—Statement—e-f—(_%hangeﬂn_—Eq—u-itjz—dea!t )
- with'by this Report are in agteement with the books of account; S o

(d) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended; '

(e) On the basis of the written representations received from the dircotors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2)of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2” to this report;
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(g) In our opinion, the managerial remuneration for the year ended March 3 1, 2020 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

li.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili. ~ There were no amounts which were required to be transferred to the Iavestor Education
. and Protection Fund by the Company.

"For Batliboi, Purohit & Darbari
Chartered Accountants
ICALFirm Registration Number: 303086E

7, Waterloo
Streat,

Kalkata

700049 Hemal Mchta

Partner
Membership Number: 063404
UDIN: 2 o0 624 oY AAAADD2.09)

Place: Kolkata
Date:y"une, 2020
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS' REPORT OF AU BON PAIN CAFE
INDIA LIMITED, FOR THE YEAR ENDED 31ST MARCH 2020

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(1) (2) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of Fixed assets.

{b) The fixed assets (included in assets held for sale) of the Company have not been physically verified
by the Management during the year but there is a regular programme of verification which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its asset. No material
discrepancies were noticed on such verification.

(c) The Company does not own ‘any immovable properties. Therefore, the provisions of Clause 3(D)(c)
of the said Order are not applicable to the Company,

(if) The Company had discontinued its business operation. Accordingly, the Company does not carry
any inventoty at any point during the year, such being the case, reporting on paragraph 3(ii} of the Order
are not applicable to the Company;

(iii) According to the information and explanations given to us, the Company has not granted any loans,

secured or unsecured fo companies, firms, Limited Liability Partnerships or other parties covered in the

4

register maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of
clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upon, '

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon,

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the: Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable, .

(vi) To the best of our knowledge and as explained, the Central Government has not speciﬁed the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the products/services
of the Company., :

(V1) (a) According to the information and explanations given to-us and-the tecords of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory dues in
respect of provident fund and income tax and other material statutoty dues, as applicable, with the
appropriate authorities; :

(b) According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of income-tax which have not been deposited on account of any dispute,

(viii) The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or fo government or dues to debenture holders during the year, the provisions. of
Clause 3(viii) of the Order are not applicable to the Company,

(ix) Acdording to the information and explanations given by the management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments) and term loans
hence, reporting under clause (ix) is not applicable to the Company and hence not commented upon.
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(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud / material fraud on the company by the officers and
employees of the Company has been noticed or reported during the year,

(xi) According to the information and explanations provided to us, managerial remuneration has not
been paid or provided in accordance with the requisite approvals mandated by the provisions of section
197 read with schedule to the Companies Act, 2013.

(xii} In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable
and the detail$ have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards. ' .

(xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the company and, not cominented upon ‘

(xv) According to the information ndjxplanations,gi,v,en,by,thefmanagementfthereempanyfhasfnot
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of Companies Act, 2013,

(xvi) According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company, B

For Batliboi, Purohit & Darbari
Chartered Accountants
[CAI Firm Registration Number; 303086E

- Street,
Kaolkata
700069

Partner
Membership Number: 063404
UDIN: 200 b340Y AAA-AD 062019)

UckHe:mal Mehta -

Place: Kolkata
Date:2v"June, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR"S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF AU BON PAIN CAFE INDIA LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companiés Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Au Bon Pain Café India
Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of intemal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit, We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Repoiting
(the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting with reference to these
financial statements was established and maintained and if such controls operated effectively in all
material respects, : :

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their

operaiing effectiveness. Our audit of internal ﬁnanciaI_contro.ls_over—ﬁnaneial.—repert-ing—_included

obtaining an understanding of internal financial controls over financial reporting with reference to these -
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, inciuding the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriéte to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.




, . ' CONTINUATION SHEET
BATLIBOL, PUROHIT & DARBARI _

Chartered Accountants

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting with
reference to these financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements;

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these Financial Statements

Because of the inherént limitations of internal financial controls over financial reporting with reference
to these financial statements, includitig the possibility of collusion or improper management override
of controls, material misstatements due to error or fiaud may occur and not be detected. Also,

projections of any evaluation of the internal financial controls over financial reporting with reference

to these financial statements fo future periods are subject to the risk that the infernal financial control
over financial reporting with reference to these financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate. o

Opinion

In ovr opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these financial statements and such internal financial controls over
financial repotting with reference to these financial - statements were .operating cffectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India,

For Batliboi, Purchit & Darbari

o - =Chartered Accountanis --
ICAI Firm Registration Number: 303086E

Strael,

Kolkata S -
700069 _ Membership Number: 063404
-~ UDIN: 20058y0Y ARAADO209)

Place: Kolkata
Date:¢June, 2020



Au Bon Pain Café India Limited
Balanee Shnet as at March 31, 2030

Asat Agat :
Hate Maxel 31, 2020 Minreh 33, 2019 i
. tin s, lakis) 1in Rs. lakhs) b
ASSETS
Rongiirrant assens
Mon-gurrent tax assets {net) - 138
Total aont-clirrent assets - 138
Current asseds
Financial assels
) Cash ond cash equivalents 5 .31 893
(il Othar bk balanzes ] 303 1400
(A} Oaher financlal assets 7 58.86 FLEY )
Qther current assets 4 678 .
Assets held for sale 8 32.38 . 32,38
Tistal cutremt assets 104.38 12142
TOTAL ASSETS 101.&3_: 123,00 }
ECIHTY AND LIARILITIES
Equlty :
Equily share capita) ] 14,600.00 11,600.00
Other equity 10 [124,566.16) ) _{11,556.68)
Total equity i 3184 43.3%
Current Mablites
Financial ltabilitles
iy Trada payahles b}
~Total outstanding dues of micro and smell enterprises - -
~ Tolal outstanding dues of creditors otfier than Micro 59.86 55,41 ;
snd small erterprises i
(i) Other findnelal lisbilitles 13 .46 H.58
Othey turiant labifities 3 020 2,69
Total current Hiabifitles ) 59,52 79.68
TOTAL EQUITY AND UDBIUTIES 101,36 123.00 :

: The nutes raferrad frm an intagel par of te iantial statemisnts
Iaterms of our report on evgn date N L P -

For dathibel PUrDhit and Pafbarl — ]
CeI T Mrelnants- - - T IZLTIL T Tl

Reglstration No. 303086 1 i
‘,3’:'%‘?‘ 5N \ E
5.;_ £ ﬁ:a $ :
W G Marilsh Tandon shattt Alnsad Shddtgl
E \wﬁ" Dirackior Direckor
: mbersiitp o, DG3404 DIN: 3075042 BIN: 00390757

| Dale; 9—‘{"0(9':20%

T ) " Place: Kolkats 7

20063404 DO >-0 )




Au Bon Pain Café India Limitad
Statemiont of Profit and Logs for the year ended March 31, 2020

For thie year endrd For the year ended
Noter March 34, 2020 March 34, 2038 H
{im Ry, lakh) {in s, Jakh) :
1 INCOME :
Othar Incorse 14 113§ 0557 :
Total bagame 128 8557
Il EXPENSES
Other supenses 15 WY 57.86
Total Expensps 2.1 57.86
1 {Lossh/Profit befsre exceptlonal items and tax {1.48) ¥
1V Exceptional llems k6 - 244.37
Y Loss bekard vax far year - T - oo [fnds} - - -~ {21666} - T -
VE Total Fax enpenses - .
it Loss atter ax for year . (11.48) (2£6.66)
Vit Other comprehensive income: . - .
IX Total comprehensivi loss for the year 3 {11.48) {216.66)
Lnss per equity share {discontinued oparations)
Bpsic and diluted . 17 {0411} 10,19}

The notes referred form an integral part of the financial stalaments
I keems of Gur repon on even date

For Brillbol Purdhit and Darbart
plared Accouniants
i ph Ng. 3030668

g

Manish Tandon
Diraglor
Risk: 0307500

bership Ro, 065404
Date:
Place: Kolkata

For and of behzii of the Board of Oirecters
Y

" "
AR

Ditector
DI 00390757

e LR




Au Bon Paln Café Indla Uimsited

Statemnent of changes in equity for the year ended March 31, 2020

{} Equity Share Capital

Aa at March 81, 2630

As at Mareh 38, 2019

Ho. of Sharny B, 4, Jakhe) - Mo of Shaes {in s, Jakhe)

Equity $hare of Rs, 10/ each ksauod, subsserlbad and fully pald

Balamre at the heglaning of the year 1160,00,060 11,606.00 1460, 00,000 ¥1,600.00 :
Chagﬁos during the year L - . -
Blanca at the and of bhe year 1160;00,000 11,600.00 A150;06,000 11,600,00 ‘
{j Otlier aguity
Shara application .
mongy recclved  Ratalned samings Total
panding allotment .
Batance ot at March A1, P014 L007.68 {12,357.67 {13,350.,02)
Loss astributable to the owaers of the company - (216.66) {216.66)
Aoyt Reveved L _ I 1+ 1 : TR I . . apdn- S -
Batante as at Marth 81, 2018 1,007.45 {12,524,33) 111,556,68)
Loss atirbutable Lathy ouwrters of the company - {11.48) {1168} :
Balanes as at Marth 31, 2020 103765 112,585.81) {13,562,16)

The notes referred form anntegral part of the financial statements

I terms of our report on even date

For Batlbol Parohll and Darkari
Chartered Accouptants
) AegiétrationViy. 3030868

Date:
Phace: Kolkatz

For anid g behalf of the board of Birectors

s

it e h - N iy
I e 0 jaalsh Tandon
K\N«" Diractor

DIN: 03075002

L]

Khalif Alrad Sddig)
D¥fattor N
DIN; 00356757




Au Bon Pain Café India Limited
Cash Flow Stiatament for the year ended March 31, 2020

for the year anded For thy year endtad B
Mareh 31, 2028 Masreh 31, 2018 =
i R Tekis) {in Rs, alhs} ;
CASH FLOW FROM OPERAYING ALTIVITIES .
toss for the year {i1.a8} {216.66) I
Adusiments for: E
Loss o assets sold/ disearded, written off . 20037
Intarest Incorme - 1155 ?
Bad debig whilten off - {8353) :
Kbty wrikien back ) - - :
Oparating profit before working capital changes  {r1a8) 184.25) :
changes ln worklng capltal: :
Other Financlal Assals AR ) 3919 i
Other Curreant Assats {6.78) 10.27 1
Tax Assets 138 . 3
Trade payables 445 (60.35) i
Qther finanelad liabifities {1242 f2.44) :
Other cureent Tahililies i o Y . . a5 - -
Net Cash used bn operating activitios (A) {15.59) [39.05)}
CASH FLOW FROM INVESTING ACTIVITIES
Net movement in bank bildnees other than cash and cash equivalenks £.97 (800}
Proceeds from sale of property, plant and enuiment . 5318
Net ciish flow lrem investing activities [8} §.97 G018
LASH FLOW FROM FINANCING ACTIVITIES .
Share Application money peading alfistment - 10.00
Het cash Jrom fliincing activities {C} - 10.00 M
4
MeYinerease or decrease in cash or cash egulvalonts (AvBre) 18.62) 143 A
Add: Cash and ¢ash equivalents st the beglnning of the year 4.93 7.80 4
Cash and zash equivaliants at the snd of the year 031 393

The notes refarred form an Tiegeal port of the fingicial statemems
b termns of aur tepork on aven date

For Batlilsol Purohit and Darbar]
Chartered Accountant;
Figm Bheglsrationigr3na0a6E

i
¥

For miten bohalf of the Bozd of Dirvitory

14

. [ . .
Khalil Ahmad Siddiat I/\

T,
., . - ‘F}{fwn'?! R N
it ),.. "snigh Tandon
Melia K@ . . Oheor o _

R

T DI 03075097 -
Meidbarship No. 0G3409 '

Date;
Place: Xolkata

Birestor 1
L T

v



Au Bon Pain Café India Limited
Notes forming part of financial statements for the year ended 31 March 2020

1 Corporate information
Au Bon Pain Café India Limited is a public limited Company domiciled in Indfa and is incorporated under the provisions of the
Companies Act applicable in Indla. The registered office of the Company is located at Duncan House, 31 Netaji Subhas Road, Kolkata.
The Company has discontinued Au Bon Pain retail cafes with effect from October 1, 2017,

2 Basls of Preparation

The financlal statements have been prepared in accordance with the Indian Accounting Standards {Ind AS} prescribed under section
133 of the Act read with the Companies {Indlan Accounting Standards) Rules, 2015, as amended, and other accounting principles
generally accepted in Indla. In view of continuous losses, Au Bon Pain retall cafes of the Company has been discontinued 1.e. Dctober
1, 2017, the going concern assumption is no longer applicable to the Company, Accordingly, the financial statements have not baan
prepared on a going concern basis; all the assets are valued at its net rzalizable value and all the liabilities are valued at the expected
settlement value, All current assets are held for sale and current liabllities pertaln to aforementioned Au Bon Pain retall cafes are In
relation to discontinued operatlons of the only segment of the Company. Accordingly the results of the operations and earnings per
share as well as current assets and current liabilities all are of the discontinued operations. Tax has been considered as a corporate
asset,

3 Significant Accounting Policies

3.1 Cash and cash equivalents

Cash and cash_equivalent_in_the_balance sheet comprise_cash at banks and-on-hand- andshor’c term-deposits-with-an- ariglnal maturity

of three months or less, which are subject to an insignificant risk of changes in value.

3.2 Provisions

Pravisions are recoghized when the Company has a present obligation {legal ar constructive) as a result of a past event, if it Is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recoghized as a separate asset, but only when the refmbursement is virtually certain, The expense refating to a provision is presented
In the statement of profit and loss net of any reimbursement.

If the effect of the time value of maney is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the tncrease in the provision due to the passage of time Is
recognized as a finance cost,

3.

W

Fareign Currency Transactions

Transactions in foreign currencies are Inltially recorded In reporting currency by the Company at spot rates at the date of transaction.
The Company's functional currency and reporting currency is same i.e. Indian Rupees.

Foreign currency monetary items are reported using the closing rate. Foreign currency non-monetary items measurad at historical cost
are translated using the exchange rates at the dates of the Initial transactions. Exchange differences arising on settlement or
translation of monetary items are recognized In statement of profit and loss. . . -

_3.4 Revenue Recognition . G R : R Bl ; S
Revenue is recognized to the extent that it ls probable that the economic beneﬂts will flow to the Company and the revenue ¢an be
rellably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received
or receivable, taking into account contractually defined terms of payment.

Gift vouchers /cards sales are recognized when the vouchers are redeemetd and goods are sold to the customers,
Exclse duty is a liability of the manufacturer irrespective of whether the goods are sold or not. Hence, the recovery of excise duty flows

to the Company on its own account and accordingly revenue includes excise duty. However, Sales tax/ value added tax {VAT)/ GST are

collected on behalf of the government and accordingly, it is excluded from revenue. e e e
The specific recognition criteria described below must also be met before revenue is recognized.

Sale of goads
Au Bon Pain retall cafes of the Company has been discontinued i.e. Octaber 1, 2017, and thereby the company has ho sale of goods In
the period reported herewith.

Interest Income
Interest income is recorded using the effective interest rate (EIR). Interest income Is included in finance income in the statement of
profitand loss.
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3.5 Taxes
Current income tax
Current income tax Is measured at the amount expected to be paid to the tax authorities in accordance with Indian Income Tax Act.
Management periodically evaluates positions taken in the tax returns vis-a-vis pasltlons taken in books of account, which are subject
to Interpretation, and creates provisions where appropriate,

Deferred tax

Deferred tax Is provided on temporary differences between the tax bases and accounting bases of assets and llabllities at the tax rates
and laws that have been enacted or substantively enacted at the Balance Sheet date. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences can be utllized, The carrying
amount of deferred tax assets Is reviewed at each Balance Sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets
are re-assessed at each reporting date and are recognized to the extent that It has become probable that future taxable profits will
allow the deferred tax asset ta be recovered,

3.6 Earnings per $hare
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
welghted average number of equity shares outstanding during the periad. For the purpose of caleulating diluted earmings per share,

the-net-profit-orloss-for-the-perlod-attributable-to-eqg ulty shareholders-and-theweighted average umber of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

3.7 Contingent liabilities and assets
A contingent Nabilities is a possible obiigation that arlses from past events whose existence will be confirmed by the occurrence or non
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arlses in
extremely rare cases where there is a liability that cannot be recognlzed because it cannot be measured rellably. The Company does
not recognize a contingent liability but discloses its existence In the financial statements. Contingent assets are neither recognized not
disclosed.

3.8 Financial Instruments
FInancial assets and financial llabtiities are recognized when the Company becomes a party to the contractual provisions of the
instrument. Fihancial assets and liabilities are Inftially measured at falr value, Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financlal llabilities (other than financlal assets and financtal liahilities at fair value through
profit or loss) are added to or deducted from the fair value measured on initial recognition of financlal asset or financial llability. The
transaction costs directly attributable to the acquisition of financial assets and financlal liabilities at fair value through profit and loss
are immedlately recognized in the statement of profit and |oss, :

Effec.tlue IﬂEErFStIEEtl!Od e DT T I T Il o Lo T L Tl et R LI T L ntLL o oo
The effective interest method is a method of calculating the amortized cost of a financial instrument and of allocating interest incame
or expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments
through the expected life of the financlal Instrument, or where appropriate, a shorter period.

a) Financial assets

..Financial assets at amortized cost S e
Financial assets are subsequently measured at amartized cost if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financlal asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, - - -
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3.8 Financial Instruments {continued}

a) Financial assets (continued)

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a businass
model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest cn
the principal amount outstanding,

Financial asset not measured at amortized cost or at fair value through other comprehensive Income Is carried at fair value through
profit or loss.

Impairment of financial assets
Loss allowance for expected credit losses. is recognized for financial assets measured at amortized cost and fair value through other
comprehensive income.

Loss allowance equal to the [ifatime expected credit losses Is recognized if the credit risk on the financial instruments has significantly
Increased since initial recognition. For financial instruments whose credit risk has not significantly increased since Inltial recognition,
loss allowance equal to twelve months expected cradit losses ks recognized.

Derecognition of financial assets

The Company derecognizes a financlal asset only when the contractual rights to the cash flows fromy the asset expire, or It transfers the
financlal asset and substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Campany recognizes Its
retained interest in the assets and an associated liability for amounts it may have to pay. If the Company retains substantially alf the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing of the proceeds received,

b) Financial liabilities and equity instruments

Classification as debt or equity
Financial liabilities and equity Instruments issued by the Company are classified according to the substance of the contraciual
arrangements entered into and the definltions of a financial liability and an equity instrument.

Eguity instruments
An equity instrument is any contract that evidences a residual Interest In the assets of the Company after deducting all of its llabil ties.
Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liahilities
Trade and other payables are inttlally measured at fair value, net of transaction costs, and are subsequently measured at amortized’

39

TOSt, USINg the effective interest rate method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or they
expire,

Non-current assets held for sale
Non-current assets classified as held for sale are measured at the lower of the carrying value and fair value less costs to sale. Assets

" are’classifled as held for sale if their carrying value will be recovered through a'saie transaction rather than through continuing Use.

This condition is only met when the sale Is highly probable and the asset is available for immediate sale in It’s present condition and is
marketed for sale at a price that is reasonable 'in relation to its current fair value. The Company must alsc be committed to the sale,

~ which should be expected to qualify for recognition as a completed sale within one year from the date of classification.
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{Rs in lakhs)
4 Other current assets
Asat As at
March 31, 2020 March 31, 2019
Current
Balance with statutory / government authorities 6.78 -
6.78 -
5 Cash and cash equivalents
As at As at
March 31, 2020 March 31, 2019
Balances with banks In current account 0.31 8.89
Cash on hand - 0.04
0.31 8.93
6 Other bank balances
As at Asat -

Deposlts with maturity period upto 12 months *

* includes Rs 2.00 lakhs (31st March 2019: Rs 2,00 lakhs) submitted to Vat Commissioner
7 Other financial assets
Securlty deposits :
{a) Unsecured, considerad goad
{b} Creditimpaired
Less: Impairment allowance

Cthers

March 31, 2020

March 31, 2019

3.03 10.00

3.03 10.00
As at As at
March 31, 2020 March 31, 2019
47.68 65.62.

47,68 65.62

47.68 65.62

11.18 4,70

58.86 70.31

- BAssetsheldforsale T T T oo o7 o

The operations of the only business segment of the Company were discontinued w.e.f. October 1, 2017, The management cancelled
the leases for stores In a systematic matter and all lease liabilities were considered as short term.
As at March 31, 2020, the Company was not able to conclude the sale of all the Property, Plant and Equipment that were identified as

held for sale.

-P-r.b-;-nért\;r,.F.'Iant and Eqﬁipments
Less: Written down to falr value

Less: Sale proceeds

As at As at
March 31,2020 = _ March 31,2019 .
32,38 334,93
- (244.37)
- {58.18)
32.38 32.38
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9 Equity share capital

As at March 31, 2020 As at March 31, 2019
No. of shares {in Rs. lakhs) No. of shares {in Rs. lakhs)
Authorised:
Equity shares of Rs. 10 each 1200,00,000 12,000.00 1200,00,000 12,000.00
1200,00,000 12,000.00 1200,00,000 12,000.00
Issued:
Equity shares of Rs. 10 each 1196,00,000 11,960.00 1196,00,000 11,960.00
1196,00,000 11,960.00 1196,00,000 11,960,00
Subscribed and fully paid up:
Equity shares of Rs, 10 each 1160,00,000 11,600.00 1160,00,000 11,600.00
1160,00,000 11,600.00 1160,00,000 11,600.00
Notes :
{i} Reconciliation of number of shares As at March 31, 2020 As at March 31, 2019
No. of shares {in Rs. lakhs) No. of shares {in Rs. lakhs)
Subscribed, fully paid up
At the beginning of the year 1160,00,000 11,600.00 1160,00,000 11,600.00
At the end of the year 1160,00,000 ~ 11,600.00 1160,00,000 - 11,600.00
(ii} Detalls of shareholders holding more than 5% of outstanding shares
As at March 31, 2020 As at March 31, 2019
Name of the Shareholder MNo. of shares % of total shares No. of shares % of total shares
CESC Limited 1080,00,000 93.10 1080,00,000 93.10
Mr. Varin Narula 80,00,000 6.90 80,00,000 6.90
11.60,00,000 100.00 1160,00,000 100.00

{lli) The Company has only one class of equity shares having a par value of Rs. 10 each. Each holder of equity shares is entitled
for one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to
the numher of equity shares held by the shareholders.

10 Other equity

- '--a) Share application mohey pending-allotfment * -~
Balance at the beginning of the year

Received during the year
Balance at the end of the year

b} Accumulated Losses

‘Balance at the beginning of the year

Loss for the year
Balance at the end of the year
Total Other equity

As at - - -Asat-

Mareh-31,-2020——March-31;2019

1,017.65 1,017.65

1,017.65 1,017.65
(12,574.33). ... .[12,357.67) ..
{11.48) (216.56)
(12,585.81) (12,574.33)
- (11,568.16) -{11,556.58)

* Equity shares will be allotted to the holding company after completion of necessary compliances including enhancement

of the autherised share capital.
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{in Rs. lakhs}
11 Trade payables
Asat As at
March 31, 2020 March 31, 2019
Total outstanding dues of micro and small enterprises - -
Total eutstanding dues of creditors other than 59.86 55.41
micro and small enterprises
59.86 55.41
12 Other financiza! liabilities
As at As at
March 31, 2020 March 31, 2019
Provision for expenses 9.46 21.58
9.46 21,58
13 Other current liabilities
As at “As at
March 31, 2020 March 31, 2019
Statutory dues 0.20 2.69
0.20 2.69

14 Other income

Income from sale of scrap
Llability no longer required written back
Miscellaneous income

15 Other expenses

For the year ended

For the year ended

March 31, 2020 March 31, 2019
- 122

9.34 83.52

191 0.83

11.25 85.57

For the year ended

For the year ended

- - = Mj"cb 3;'",2029 I M,a th 31'20!'5
Repairs ) 7 079 045
Power and Fuel 0.12 1.05
Rent 8.31 15.56
Rates and taxes 335 13.41
Insurance charges - 0.03
-..Doubtful debts written off.. . .. . . .. L L - 1155 = e
Legal and other professional fees 511 1.59
Filing Fees ) _ - 0.30-
Payment to Auditors Fees :
(i} Statutory Audit 077 0.75
(ii) Tax Audit - 2.36
Bank charges 0.29 1.77
Other general expenses 3,99 9.04
22,73 57.86
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16 Exceptional Itams
For the yearended  For the year ended

March 31, 2020 March 31, 2019

Write down to fair value - 244.37

- 244,37

17 Loss per share (discontinued operations)

Particulars For the year ended  For the year ended
March 31, 2020 March 31, 2019
Face Value per equity share (Rs.) 10 10
Basic and Diluted oss per share (Rs.) (0.01) {0.19)
Loss for the year attributable to owners of the Company (Rs in lakhs) (11.48) {216.66)
Weighted Average number of Equity Shares used as denominator for 1160,00,000 1150,00,000

calculating Basic EPS

18 Deferred tax
Deferred tax assets has not been created due to uncertainty of future taxable profit against which the same will be adjusted.

19 Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional informaticn on
balance sheet items that contain financial instruments. The details of significant accounting policles, incduding the criteria for
recognition, the basis of measurement and the basis on which income and expenses are recognized, in respect of each class of
financial asset, financial liabifity and equity instrument are in consistence with the accounting policies.

The following table presents carrying amount and fair value of each category of financial assets and liabilitles as at March 31, 2020,

Particulars As at ] As at

' March 31, 2020 March 31, 2019
N R - -[inRs. lakhs) * _{in R&, lakKs) - el
Financial Assets
Cash and cash equivalents 0.31 893
Other balances with bank 3.03 10.00
Other financial assets 58.86 70.31
Financial Liabilities

o Trade payables « o e e e e e e 59:86" 5541 77
9.46 21.58

Other finandial liabilities
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19 Dbisclasures on financial instruments (continued)

Financlal risk management

In the course of Its business, the Company is exposed primarily to liquidity and credit risk, which may adversely impact the fair
value of its financial Instruments. The Company Is as such not exposed to fluctuations in foreign currency exchange rates and
interest rates.

The Company has a risk management policy which not only covers the [lquidity and credit risk but also other risks assoctated with
the flnanctal assets and liabilities such as interest rate risks. The risk management policy is approved by the board of directors.

Credit risk management:

Credit risk is the risk of financial loss arising from counterparty fallure to repay or service deht according to the contractual terms or
obligations. Credit risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness s well as
concentration risks.

Financial instruments that are subject to concentrations of credIt risk, principally consist of trade receivables, loans and advances
and security deposits. None of the financial instruments of the Company result in materlal concentrations of credit risks.

The Company has adopted policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transact with entities that are rated
the equivalent of investment grade and above. The Company uses other publicly available financial Informatlon and its own trading
records to rate its major customers.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is
to maintain sufficient liquidity and ensure that funds are avaitable for use as per requirements. Ultimate respensibility for liquidity
risk management rests with the board of directors, which has established an appropriate liquidity risk management framework for
the management of the Company’s short-term, medium- term and long-term funding and liquidity management requirements. The
Company generally manages liquidity risk by malntaining adequate reserves and short term banking facllitles by continuously
monttoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the contractual maturlties of financial liabilities as at March 31, 2020

Carrying amount/ Contractual cash flows As at As at

March 31, 2020 March 31, 2019

{in Rs. lakhs) {in Rs. lakhs)

Trade payables ) 59.86 ’ 55.41
Other financial liabilitles - - - : : ’ ’ 945 T 2158 o
£69:32 7699 .

Note: All are less than 1 year
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20 a). List of Related Parties and Relationship

Name of the Related Party Relationship

i) CESC Limited (w.e.f October 12, 2018) Helding Company

) Spencer's Retail Limited Cempany under commaon control

Tii) Quest Properties Limited (Formerly known as CESC Properties Company under comrmaon control

Limited)

iv) Bowlopedia Restaurant India Limlted {w.e.f. 03rd May 2017) Company under common control

v) Guiltfree Industries Limfted Company under common control

i) Mr. Varin Narula Director

vii) Mr. Manish Tandon Director

wiii) Khaltl Ahmad Siddlgl Director

ix) Subhranghsu Chakrabarti {upto 11 June 2019} Director

# Companies with which there are transactions during the Current & Previous Year

b). Trasanctions during the year with related parties Ameount {in Rs lakhs)

Name of the related party Nature of fransactions 2019-20 2018-19

CESC Limited Expenses Incurred - -
Share Application money pending Allotment - 10.00
Closing balances As at March 31, 2020  As at March 31, 2019
Share Application money pending Allstment 1,017.65 1,017.65
Amounts receivable - 3.22

Spencer's Retail Limited Closing balances As at March 31, 2020  As at March 31, 2019
Share Application money pending Alfotment - -
Amounts recelvable 52.37 53.32

Quest Properties Limited Expenses Incurred - -

{Formerly knewn as CESC Refund of security deposit - -

Properties Limited) Closing balances As at March 31, 2020  As at March 31, 2019
Amounts payable 0.86 0.08

- Amounts receivable - - 244 77

Bowlopedia Restaurants India  Expenses Reimbursed {Receivable) - 1.74

Limited Expenses incurred (Payable) - 4.68
Sales of Fixed Assets 1.25 19.15
Cther income - 1.58
Closing balances As at March 31, 2020  As at March 31, 2019

. Amount Receivable CB4B ... ..1621

Amounts payable
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21 Segrient
The Company was abgaged in Food and Beverage business and used to operate as Au Bon Pain retail cafes. The :
Company had discontinued the operations of the only business segment during the previous yesr ended 31 March i
19, i

22 Conkingent habiiias and commitments
The Campany does not kave any commliments or contingencies as at the balanie sheet date,

13 Discontinued Gperations
Fhe Company had discontinued its businiess operation in the month of Detaber, 3017, Promoters will tontinue tb
fund to discharge the labilty. Accordingly, the sccounts have been prepared stating ynpald labilities and reatisable
assets. As 51 the reporiing date, thers are ha enployeas in the Company.
Buring the yase ended 31 Mareh 2020, the Compnny was not able to concluda the zala of afl the Proparty, plant and
aquigmert as [dentiied as held for sale. :

24 The figuess for tha previoug pariad have been régicuped and rectassified to eatform with the classification of the
clrvent year, Whers netessary.
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